




~e 811dless '!ro11tier 
Now that peace has finally come, the past wishes to deed to the future 

a "brave new world" promised in payment for the long years of suHering. 

This ambitious legacy, outlined in the expressions of all the thinkers of 

our time, may slip through the fingers of the heirs unless there is careful 

management. This greatest of all wills needs the most capable of all exec­

utors,_. the voters, leaders, and mothers of leaders who are being trained 

today in America's institutions of learning. 

Our country is at the peak of its inHuence, and the post-war world 

condition will depend in large measure upon the character and intelli­

gence of American youth. Never before in our history have colleges and 

u'niversities faced such grave educational responsibilities. Never before 

have the problems of these institutions been of such vital interest to every 

citizen of the United States. 

We will demand the highest of achievements from the colleges in 

the coming years, even though· our debt to them is already immeasurable. 

eo/lege Kesearclt Js !Hvaluab!e 

At what value, for instance, would you assess the atomic research 

which helped bring the war to an end? "Manhattan Project," as it was , 
called, was cradled in the universities. Hard-working scientists in these 

institutions dug facts out of nature for its development. If your son, brother, 

or husband was fighting in the Pacific in August, 1945, how much do you 

owe for the man-hours of university labor that stopped the shooting? 
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We Must );take Part Paume11t 

America's colleges have looked ahead to well-considered programs 
• 

for post-war research, for educational opportunities for uniformed men and 

women, for training minds to cope with post-war responsibilities. They 

are molding able executors of the "brave new world," but they cannot 

carry the extra burden alone. 

There is a way in which we can make partial payment for their serv­

ices to us through our yout.h: by giving them as much of our support, 

both financial and moral. as is possible. 

Any college education costs more than is paid by the student receiv­

ing it; but tuition charges must be kept down despite the fact that operating 

costs have risen, and scholarships must be maintained and increased. 

Programs of expansion in buildings and equipment to meet new needs 

have already started, with construction costs about twenty per cent higher 

than originally expected. Changes in curriculum, such as those recently 

announced by Yale and Hitrvard, to meet new trends in education, will 

be expensive. The cost of teaching follows the upward curve of the cost 

of living. 

Sometimes political pressure is an enemy of the colleges, and tax-sup­

ported institutions in particular require public-spirited resistance against 

it. It is the responsibility of all of us to protect college instruction from 

any such manipulation in the future. 

If these conditions are to be overcome and young men and women 

are to be strengthened to meet the worldwide political stresses; if they 

are to learn to use science as a blessing instead of as a destructive force; 

if they are to be fitted for careers in an environment of increased speciali­

zation, then all of America must rally around those who are. asked to do 

the job. 
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Neither must we neglect our old friends, the charities which were 

a part of the peacetime scene. Army figures show that the national health 

falls far short of perfection ,......, hospitals, milk funds, community chests 

to ward off winter emergencies and programs to take children to the coun­

try for summer vacations, such as Fresh Air Funds, are national pre­

requisites. 

We Are Still at War Witlt tJisease 

\Ve have made no peace with cancer, tuberculosis, infantile paraly­

sis or heart disease, but fortunately we have organized peacetime armies 

to control them. Demands on the Red Cross and Salvation Army, and 

others are endless. Religious organizations, too, must keep up their good 

worl{s in the post-war world. 

Like the colleges, the charities depend upon your support. These are 

not easy times for them ,......, the war has increased the demands upon their 

resources and at the same time their operating costs have risen. They can­

not absorb this extra strain ,......, they must not be forced to cut down on 

their activities. 

Donations to charity are investments in democracy ,........ each of them 

is a gilt-edged policy insuring the nation against future emergency. We 

are well-prepared to meet the greater demands of charity today,......, the pres­

ent tax laws make it easier than ever for each person to do his share. We 

can increase our giving and widen the scope of our good works in the 

future. 

Remember, America has taken very good care of its own and must 

continue to do so,......, not out of pity, or because it is our duty, but because it 

is a privilege. 
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~pes of (jifts 
The best gift from the point of view of the college, university or char­

ity, naturally, is the unrestricted one because then the money can be used 

whe~e it is most needed. However, any type of gift,........, restricted or unre­

stricted, large or small,........, is gratefully accepted. When you plan to make 

a gift, discuss it, if you wish, with the officials of the institution,........, they 

welcome the opportunity. 

Gifts to colleges and universities fall into four main categories: ( 1) 

completely unrestricted gifts; (2) endowment with no restriction on the 

use of the income; ( 3) endowments and gifts for specific purposes ,........, schol­

arships, fellowships and others; ( 4) gifts for physical purposes ,........, plants, 

equipment, etc. Gifts may take the form of cash, securities, equipment or 

property, and may be made in one lump or on an annual basis. Some 

colleges have plans whereby the donor receives income from the gift dur­

ing his lifetime or even the lifetime of his heirs. Examples are University 

of Chicago's "Livin_g Trusts" and Cornell's "average income" gifts. Here, 

the individual benefits from the colle~e· s broad investment experience. 

Some colleges have plans whereby the college is made the beneficiary of 

insurance policies by its alumni. One new trend in giving is as memorials 

to young people lost in the war,........, some of these taking the shape of "living" 

memorials ,......., scholarships so that other young people can fulfill the dreams 

of those who died in battle. 
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_fl,w to be (Je11erous J!ut C:ltriftu 
In the midst of war, when the need for revenue was greater than at 

any other time in history, and tax rates soared, Congress continued to allow 

contributions to be deducted for income tax purposes. In fact, it even 

allowed a slight rise in the permissible "ceiling" on such gifts. This action 

was eloquent testimony to the importnnce of continuing private support 

of charitable and educational institutions. According to the present law, 

an individual is allowed a deduction for such contributions up to 15% of 

his adjusted gross income,_ which is, broadly speaking, gross income less 

business deductions. 

It is important to note, too, that the tax deduction is permitted on 

the basis of the fair market value (not the cost) of the gift. Many 

people apparently do not realize the extent of the permissible deduc­

tion because studies in the past have shown that many do not take full 

advantage of it. 

Obviously, the larger your income and the higher your tax bracket, 

the lower the net cost of your gift. Yet tax rates are so high that gifts from 

persons of relatively modest incomes can be made at low cost. The follow­

ing table gives a few typical examples. Only Federal income taxes have 

been taken into account. Naturally, if your income is subject to state 

income taxes inaddition. the net cost will be even less. 
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Approximate 
Percentage Cost Net Cost to 

Adjusted Maximum Contribution~ to Donor Donor of Maximum 
Gross Income Allowed as Deduction of Contribution* Contributions* 

$ 3,000 $ 450 77% $ 346.50 

4,000 600 77 462.00 

5,000 750 75 567.50 

6,000 900 75 675.00 

7,000 1,050 71 775.50 

8,000 1,200 71 852.00 

9,000 1,350 67 954.50 

10,000 1,500 67 1.025.00 

15,000 2.250 59 1,357.50 

20,000 3,000 50 1,540.00 

25,000 3,750 41 1,672.50 

30,000 4,500 38 1,755.00 

35,000 5,150 35 1,852.00 

40.000 6,000 32 2,040.00 

50.000 7,500 28 2.200.00 

75,000 11,250 19 2.310.00 

100,000 15,000 13 2.160.00 

300,000 45,000 6 2.700.00 

500,000 75,000 6 4,500.00 

* It has been assumed that the taxpayer is a married man with two children, and that he has 
deductions, other than charitable. of 10% of his adjusted gross income and that his wife has no 
income and files no return. In certain tax brackets, the percentage cost of a portion of the contribu­
tion varies slightly from the figures indicated. 
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(tving Can Be Z:ltrift!f tJr expensive 
Many taxpayers fall into the habit of thinking that contributions can 

be made only in the form of cash. This is not so. Contributions may be 

made in any type of property _, stocks or bonds, for example _, and a tax 

deduction will be permitted up to the fair market value of the property 

contributed. 

The form in which the gift is made is often a very vital factor in deter­

mining its net cost to the giver. For example, assume that you are in the 

75 percent federal income tax bracket and that you wish to make a contri­

bution of $7,500 to your college. What is the thriftiest way to do it? 

Method 1 -Outright Gift of Cash 

If you deduct $7,500 from your adjusted gross income, the net cost of the 

gift is $1.875 (25% of $7,500). 

Method 2- Selling Securities on \Vhich You Have A Pro/it 

You own 1,000 shares of stock for which you paid $5 a share. The present 

market value of this stock is $7.50 a share, thus giving you a paper profit 

of $2.500. Assume that you have held the stock for more than six months. 

You would have to pay a $625 capital gains tax ( 25% of $2,500) if you 

sold the shares on the market. This would leave a balance of only $6,875 

$7.500 - $625) for the college. Furthermore, since your contribution is 

now $6,875, your income tax saving comes to only $5,156.25 (75% of 

$6,875). In other words, if you sell the stock and give the proceeds, it 

w~:mld cost you a net of $2,343.75 ( $7,500 less $5,156.25) and the college 

will get only $6,875. 
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Method 5 ,..... Giving the Securities 

If you turn over to the college the appreciated shares of stock. instead of 

making the contribution in cash. you may claim a charitable deduction of 

the full $7,500 market value. This will mean a tax saving of $5.625 (75% 

of $7,500) and the college will get the benefit of the full amount ,......, $7,500. 

Furthermore, while you tal(e the full market value as a deduction, you are 

not considered to have realized any capital gain. 

Method 4,..... Selling Securities on Which You Have A Loss 

If you hold securities on which you have incurred a paper loss of. say, 

$15,000, and the securities are now worth $7,500, it will be to your advan­

tage to sell the stock and give the proceeds. You may then use the $15,000 

loss to oHset any capital gains you may have. Any excess loss may be 

taken as a deduction from ordinary income to the extent of $1 ,000. If there 

is any unused portion of the $15,000 loss, it may be carried over to the five 

following years. 

CorporatioJts )'tau CoHtribute 

Corporations, as well as individuals, are allowed to claim contribu­

tions and gifts as deductions from income for tax purposes. The "ceiling" 

is a little lower than in the case of individuals, however, and a corporation 

may not deduct as contributions more than 5 percent of net income before 

taking charitable contributions into account, unless such excess qualifies 

as an ordinary and necessary business expense of the corporation. 

Permissible recipients of corporate gifts are about the same as in the 
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case of individuals. There are some exceptions, however, which can be 

explained by your tax counsel. 

8statcs ean Alsu flivc 7:/triftitu 

The tax law also gives preferential treatment to the estate of an indi­

vidual who bequeaths property or money to charitable or educational insti­

tutions. Here, aside from limitations imposed by state laws, there is no 

limit to the amount deductible. The amount of the charitable bequest is 

deductible from the value of the gross estate before computing taxes. In 

addition, it is possible to arrange for testamentary gifts in which relatives 

are given a life income from the property and at the death of the relatives, 

the principal is directed to pass to the charity or college. Consultation by 

the donors or their counsel with officials of the institution is especially 

helpful in the case of estate gifts. 

The following table shows the net cost to the estate of varying 

charitable bequests on the basis of estate tax deductions: 

Net Tax able Estate Net Cost After 
(arter exemption but before Deducting 

deducting legacy) Amount of Legacy Estate Taxes 

$ 100,000 $ 10,000 $ 7,200 

250,000 25,000 17,500 

500,000 50,000 34,000 

750,000 75,000 48,750 

1,000,000 100,000 63,000 

2.000,000 200,000 110,000 

5,000,000 500,000 185,000 

10,000,000 1,000,000 240,000 
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